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SUBJECT: COMMENTS ON PETROLEUM BY VENEZUELAN AMBASSADOR TO 
NICARAGUA 

L DURING THE INTERMISSION AT A CULTURAL PERFORMANCE SPONSORED BY 
THE EMBASSY ON FRIDAY EVENING, FEBRUARY 21, THE VENEZUELAN AMBASSADOR 
TO NICARAGUA, REYNALDO LEANDRO RODRIGUEZ, ENGAGED ME IN CONVERSA- 
TION AND DURING THIS CONVERSATION HE MADE THE FOLLOWING POINTS: 

(A) AMBASSADOR RODRIGUEZ SAID THAT THAT DAY HE HAD 

RECEIVED A CABLE FROM CARACAS ADVISING THAT VENEZUELAN PRESIDENT 

CARLOS ANDRES PEREZ WOULD BE ATTENDING THE OPEC MEETING IN ALGERIA OF 
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DIRECTLY FROM ALGERIA TO MEXICO CITY FOR A VISIT WITH MEXICAN 
PRESIDENT ECHEVERRIA. THE AMBASSADOR SAID THAT THE TENTATIVELY 
PLANNED VISIT FOR PEREZ TO PARIS HAD BEEN POSTPONED "UNTIL 
NEXT YEAR”. 

(B) AMBASSADOR RODRIGUEZ SAID THAT NO DEFINITE PLANS 

HAD AS YET BEEN MADE BY PRESIDENT PEREZ REGARDING A VISIT TO 
CENTRAL AMERICA. HE FURTHER SAID THAT PEREZ HAD "SPECIAL AND FIRM" 
INVITATIONS FROM COSTA RICAN PRESIDENT ODUBER AND PANAMANIAN 
GENERAL TORRIJOS, BUT THAT NO DECISION HAD AS YET BEEN MADE. 

(C) THE VENEZUELAN AMBASSADOR VOLUNTEERED THE INFORMA- 
TION THAT ECUADOR WAS HAVING "A GREAT DEAL OF DIFFUCULTY" IN 
SELLING ITS OIL. HE SAID THIS APPEARED TO BE A COMBINATION OF THE 
HIGH PRICES AND SHIPPING COSTS. HE FURTHER SAID THAT THIS WAS OF 
CONCERN TO VENEZUELA SINCE IT TENDED TO WEAKEN THE POSITION OF 
OPEC WHEN A MEMBER OF THE ORGANIZATION COULD NOT MARKET ITS 
PETROLEUM. INTER -ALT A. HE STATED THAT VENEZUELA WAS REDUCING 
THE PRODUCTION OF PETROLEUM BY 1 1 PERCENT, KUWAIT BY 20 PERCENT, 

AND IRAN BY 20 PERCENT. AMBASSADOR RODRIGUEZ SAID THAT 
VENEZUELA WAS ASSISTING ECUADOR IN THE CONSTRUCTION OF A PETRO- 
CHEMICAL COMPLEX WHICH COULD UTILIZE THE 

PETROLEUM IT WAS NOT MARKETING FOR THE MANUFACTURE OF CHEMICALS 
IN THE USE OF DRUGS AND OTHER PREPARATIONS. 

2. COMMENT: I GAINED THE IMPRESSION FROM THE CONVERSATION 
THAT THE AMBASSADOR WAS REFLECTING SOME CONCERN ON THE PART OF 
VENEZUELA THAT THERE WOULD BE CONTINUING DIFFICULTY IN MAINTAINING 
THE HIGH PRICE OF PETROLEUM GIVEN THE SURPLUS OF PETROLEUM WHICH 
NOW EXISTS, AND THAT ECUADOR WAS CONSIDERED A "PARTICULARLY SOFT 
SPOT" IN THE OPEC LINEUP. 
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